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ANALYSTS OF 


The sales value of products shipped to customers 
was. - . - - . . - - 


Costs and expenses were as follows 
Materials and services purchased “ . 


Payrolls, pensions, social security taxes, 
workmen’s compensation and group 
insurance - . - - - - 


Taxes — federal, state and local - - 


Depreciation of plant and 3. saci — 
and tear) - : - . 


Total costs and expenses were - . . : 
Income from operations was - - . - 
Income from investments less taxes amounted to - 
Income for the year was- - - -— = 
Cash dividends declared amounted to - - 


Income retained and transferred to capital by 
declaration of 5% stock dividend -_ - 


Remainder of income retained - ‘ ‘ : 


The Company spent for new buildings and 
equipment : - - - : 


Number of shares of capital stock outstanding 
end of year - - - = eos 


Number of stockholders end of year - ‘ 


Average number of employees during the year - 


$2,963,342 


2,810,000 


Total 
Dollars 


$305,745,916 


163,149,049 


110,649,001 
15,603,513 


4,410,203 
293,811,766 


11,934,150 


127,239 


12,061,389 


5,773,342 


$ 6,288,047 


$ 7,492,766 


1,481,671 
5,828 
78, Wy 8 | 


1953 CONSOLIDATED OPERATIONS 


Cents per 
Dollar 


of Shipments 


100.0 


53.4 


36.2 
5.1 


1.4 
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New York, N. Y. 
February 25, 1954 


To THE STOCKHOLDERS OF 


THE BABCOCK & WILCOX COMPANY: 


Bas Seventy-Third Annual Report of The Babcock & Wilcox Company is respectfully 
submitted. 


EARNINGS 


Consolidated net income for 1953, including the results of certain subsidiaries not previously 
consolidated, is shown below and is compared with previous years on the same basis of 
consolidation. 


1953 1952 1951 
Net income Sa $12,061,000 $9,809,000 $9,041,000 
Shares outstanding end of year 1,481,671 1,411,116 1,411,116 
Earned per share ......................... $8.14 $6.95 $6.40 


Sales value of products shipped to customers amounted to $305,746,000 and considerably 
exceeded the previous all time record established in 1952. As in 1952 operating profit mar- 
gins were affected adversely by cost increases resulting from subcontracting, overtime and 
the use of foreign and warehouse steel. 


SUBSIDIARIES CONSOLIDATED FOR FIRST TIME 


For many years the Company has owned controlling interests in Bailey Meter Company, manu- 
facturers of meters and control apparatus for use with boilers and various industrial processes, 
and in Diamond Power Specialty Corporation, manufacturers of soot blowers and other equip- 
ment used principally in boiler installations. The equipment manufactured by these companies 
is sold to boiler manufacturers including the Company, and is also sold for use in other 
fields. On October 1, 1953 Bailey Meter Company became a wholly-owned subsidiary of the 
Company. 


Heretofore the Company has taken into its statements of income only the dividends received 
from the above two subsidiaries. However, the Company’s proportion of the earnings 
of these subsidiaries not paid in dividends has been indicated at the bottom of the consolidated 
statements in previous reports. Since Bailey Meter is now a wholly-owned subsidiary and the 
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minority interest in Diamond Power Specialty Corporation is relatively small the accounts of 
these companies and their subsidiaries are now included in the consolidated financial state- 
ments as well as the accounts of A. M. Lockett & Co., Ltd., a wholly-owned subsidiary, pre- 
viously consolidated. Those accounts have also been consolidated in the comparative statements 
for 1952 and in all other data given in this report. 


DIVIDENDS AND FINANCIAL POSITION 


During 1953 the Company declared cash dividends of $2.00 per share and in addition a 5%o 
stock dividend was declared payable January 20, 1954 to stockholders of record December 9, 
1953. The payment of this stock dividend resulted in the issuance of 74,083 shares and the 
transfer of $2,810,000 from Retained Earnings to Capital Account. 


On December 31, 1953 the Company had short term bank loans aggregating $20,500,000. 
Those loans will probably be reduced in the latter part of 1954 because the volume of busi- 
ness to be financed during the year is expected to be lower than in 1953. No payments of 
principal are due until 1957 on the $10,000,000 of fifteen-year notes. 


PROPERTY, PLANT AND EQUIPMENT 


Expenditures for property, plant and equipment in 1953 amounted to $7,493,000 and at the 
end of that year additional expenditures of $2,261,000 had been authorized. 


Facilities covered by Necessity Certificates permitting amortization of $13,296,000 over a 
five year period were completed by December 31, 1953. The total amortization taken to that 
date was $3,805,000. 


ORDERS 

Orders received during 1953 amounted to $157,255,000 as compared with $227,563,000 in 
1952. The very large volume of shipments made this past year considerably exceeded book- 
ings and as a result unfilled orders on December 31, 1953 were $187,736,000 compared with 
$336,227,000 at the end of 1952. 


The decrease in unfilled orders, while substantial, is, in considerable measure, a reduction of 
an abnormally large backlog. A return to more normal conditions should produce a reduction 
in expensive subcontracting and a lessening of other extraordinary costs. 


The outlook for the sale of all of the Company’s products continues to be good. 
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EMPLOYEE'S 


The Company and its subsidiaries employed an average of 21,111 persons during the year 
1953. Pension payments during the year amounted to $510,567 and employees were cov- 
ered by $80,528,000 of group life insurance on December 31, 1953. 


With deep regret we record the death on November 14, 1953 of J. Harold King, who 
entered the Company’s employ in ‘1914, became a Vice President in 1945 and a director of 
the Company on April 1, 1953. 


RESEARCH AND DEVELOPMENT 


The Company continued its interest in the design and fabrication of equipment for use with 
nuclear energy. To further this interest, a new division, The Atomic Energy Division, was 
formed in the Company in April 1953. A group of engineers and scientists has been assigned 
exclusively to this activity. 


The Company fabricated equipment which went into service early in 1953 in a prototype of the 
power plant of a nuclear powered submarine. It also built equipment which is in the 
NAUTILUS, first nuclear powered submarine, and is building further equipment for the 
second submarine to be launched later. 


Announcement was made in May 1953 of the design and sale of a new type of steam gener- 
ator by the Company. It will be installed in a utility plant and will be ready for operation in 
1955. The unit will deliver steam at a pressure of 4500 pounds per square inch, almost double 
the present highest steam pressure utilized for power generation. It will also operate at a tem- 
perature 50 degrees above the present highest. This will be the first commercial unit in the 
world to operate at this high pressure and temperature and the resulting economy promises a 
further reduction in the cost of producing electrical energy. 


By Order of the Board of Directors. 


ALFRED IDDLEs, 
President. 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE CALENDAR YEAR 1953 
(With comparative figures for the year 1952) 


1953 1952 
Sales (shipments) . - - - - . - - $305,745,916  $241,267,224 


Costs and expenses 
Materials, payrolls, services and taxes other than U. S. 
and Canadian taxes on income - - - . - 273,700,825 213,510,563 
Depreciation and amortization of plants and equipment 
(amortization $2,195,516 in 1953 and $1,274,023 
eR ee Se ey 2 eS 3,288,689 


278,111,028 216,799,252 


27,634,888 24,467,972 
Income from investments - . - - . . : 206,002 436,052 
Interest expense (deduct) - - - - - = = (890,596) (396,915) 


26,950,294 24,507,109 
U. S. and Canadian income and excess profits taxes (excess 


profits tax 1953 $313,000 and 1952 $288,000) - - 14,190,000 13,750,000 

12,760,294 10,757,109 

Income applicable to minority interests (deduct) - -_— - (698,905 ) (897,669) 

Provision for pension reserve (deduct) - . - . (50,000) 

Income for the year - - - - - - . - 12,061,389 9,809,440 
Dividends declared 

Cash. = 5s. us "0 iB O633¢2 2,822,232 


5% stock dividends (74,083 shares in 1953 and 70,555 
shares in 1952 at values assigned by Board of 
Directors of $37.93 and $33.35 per share respec- 
tively) - - - . - - - - - 2,810,000 2,353,000 
5,773,342 pe ip WY 
Remainder added to retained earnings - - - . 6,288,047 4,634,208 
Retained earnings at beginning of year - - . - - 53,729,970 41,257,988 
The Company's proportion of the retained earnings at Decem- 
ber 31, 1951 of two subsidiary companies consolidated 


for the first time (Page 3 President’s letter) - . . 7,837,774 
Retained earnings at end of year (see note) - - - -$ 60,018,017. $ 53,729,970 
NOTE: 


The payment or declaration of cash dividends on the Company's stock is restricted under the provisions of the 
Note Agreements covering $10,000,000 principal amount of 344% promissory notes dated June 1, 1952. Pursuant to 
such Note Agreements, retained earnings in the sum of $18,600,000 were unrestricted at December 31, 1953. 
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CONSOLIDATED STATEMENT OF FINANCIAL CONDITION AT DECEMBER 31, 1953 


(With comparative figures at December 31, 1952) 





CURRENT ASSETS 1953 
Cash - . . - - . - . - -$ 9,061,844 
U. S. Government securities, at cost - - . : 1,549,563 
Accounts receivable . - - - - . - 43,885,488 
Unbilled shipments and installations, at contract prices - 20,638,299 
Inventories, at cost, less reserve for obsolescence and esti- 
mated costs of partial shipments of contract work 
in progress” - - - es 2 = - $6,902,375 
Advance payments on contracts (deduct) ea oe) ER RGB TES) 
TOTAL CURRENT ASSETS ~ 129,968,857 
CURRENT LIABILITIES 
Notes payable to banks - . . - - : - 20,500,000 
Accounts payable - . . . . - - - 12,833,489 
Accrued liabilities - - . - - . - - 10,921,961 
Cash dividends payable- - - - - - - 740,836 
Provision for additional costs on contracts’ - - - 2,500,000 
U. S. and Canadian income and excess profits taxes - - 15,559,979 
TOTAL CuRRENT LIABILITIES 63,056,265 
WorKING CAPITAL - - - - = + = = 66,912,592 
INVESTMENTS, at cost - - - - . - 2,176,986 
PENSION RESERVE INVESTMENTS in U. S. Gov’ t. securities, atcost 2,250,000 
PROPERTY, PLANT AND EQUIPMENT (schedule attached) =- 35,815,667 
PREPAID EXPENSES AND OTHER ASSETS - - - - - 397,596 
PATENTS . - - - - - - - - - 1 
WoRKING CAPITAL AND OTHER ASSETS 107,552,842 
DEDUCT 
Fifteen-year 344% notes due June 1, 1967 (requiring 
certain annual prepayments commencing in 1957) - 10,000,000 
Reserve for pensions - - - - - - - 2,250,000 
Minority interests in subsidiary companies — - - - 1,024,825 


Net ASSETS 
REPRESENTED BY 

Capital stock, without par value, authorized 3,000,000 
shares 

Issued (including 5% stock 
dividend, 70,555 shares, 
paid January 1953) . - 
5% stock dividend, 


1,481,671 shares$ 31,450,000 


paid January 1954 74,083 shares 2,810,000 
Retained earnings (see note Page 6) - -~ - - - 60,018,017 
$ 94,278,017 





$ 94,278,017 


1952 
$ 6,785,376 
1,949,616 
42,559,948 
17,596,890 


56,768,225 


- (13,886,566) 





111,773,489 


10,000,000 
11,240,131 
9,084,577 
705,558 
2,500,000 
14,770,699 


48,300,965 
63,472,524 


2,193,880 
2,250,000 
32,748,443 
504,251 

1 


10,000,000 
2,250,000 
3,739,129 


$ 31,450,000 


53,729,970 


101,169,099 


$ 85,179,970 


$ 85,179,970 
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CONSOLIDATED STATEMENT OF PROPERTY, PLANT AND EQUIPMENT 


Cost 


At beginning of year 
Expenditures during year 


Retired or sold during year 


At end of year - - 


Depreciation and Amortization 


At beginning of year 
Charged to operations during year - 


Accumulated on property retired or sold during year 
Atend of year. - - . : . ; : 


Net book value : . - 


1953 


- $60,183,217 
7,492,766 
(498,899) 


- 67,177,084 


- 27,434,774 
4,410,203 
(483,560) 


- 31,361,417 


- $35,815,667 





1952 


$50,893,412 
9,683,908 
(394,103) 


60,183,217 


24,529,051 
3,288,689 
(382,966) 


27,434,774 


$32,748,443 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To THE BOARD OF DIRECTORS OF 


THE BABCOCK & WILCOX COMPANY: 


In our opinion the accompanying statements present fairly the 
consolidated financial position of The Babcock & Wilcox Com- 
pany and subsidiary companies at December 31, 1953 and the con- 
solidated results of their operations for the year then ended, 
including the accounts of certain subsidiaries not previously 
consolidated (page 3, President’s letter). Also in our opinion 
the accompanying statements for the year 1952 have been 
properly restated to show the consolidated financial position at 
December 31, 1952 and the consolidated results of operations for 
1952 of the same companies as are included in the 1953 state- 
ments. Generally accepted accounting principles were applied in 
1953 by each of the several companies on a basis consistent with 
that of the preceding year. Our examination of the statements 
was made in accordance with generally accepted auditing stand- 
ards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in 


the circumstances. 
PRICE WATERHOUSE & Co. 


New York, N. Y. 
February 24, 1954 
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RESEARCH AND DEVELOPMENT 


About 500 engineers, chemists, physicists and metallurgists are engaged (principally in the 
Company's Research and Development Center at Alliance, Ohio, which is shown below) in 
the development of new products and processes, as well as in the improvement of already 
established developments. The Research and Development Center is equipped with the most 
modern instruments, testing devices, etc. to facilitate this work. 


A great deal of development work is also carried on at the plants of the various divisions and 
subsidiary companies. 


In our work, as in most other industries, a single development sufficiently important to affect 
greatly the Company’s progress seldom occurs. The cumulative effect of the many research 
projects being carried on continuously, however, is of vital importance in maintaining the 
Company's high technical position in the industry. 
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BOILER DIVISION 


PRODUCTS 
WATER-TUBE BOILERS AIR HEATERS 
For PusBLic UTILITY POWER PLANTS PULVERIZED-COAL EQUIPMENT 
For INDUSTRIAL POWER AND PROCESS  CHAIN-GRATE STOKERS 
PLANTS O1L, GAS AND MULTI-FUEL BURNERS 
For HEATING PLANTS PROCESS EQUIPMENT 
For MARINE SERVICE RECOVERY PROCESSES FOR THE 
W ATER-COOLED FURNACES PULP INDUSTRY 
SUPERHEATERS PULVERIZERS FOR CEMENT MATERIALS, 
ATTEMPERATORS ROCK PRODUCTS AND ORES 
ECONOMIZERS ALLOY CASTINGS 
PLANTS 
Barberton, Ohio Alliance, Ohio West Point, Miss. 
Wilmington, N. C. Paris, Texas Brunswick, Ga. 


SALES OFFICES and REPRESENTATIVES 





ATLANTA 3,GA.- - - - - Candler Bldg. New ORLEANS 7, LA. - Whitney Bank Bldg. 
BosTON 10, Mass. - - - 80 Federal Street NEw YorK 17, N. Y.- - 161 East 42nd St. 
CHARLOTTE 2, N.C. - - Liberty Life Bldg. PHILADELPHIA 2, Pa. - - Packard Building 
CHICAGO 3, + - = 105 pra — St. PHOENIX 1, ARIZ. - - - Luhrs Building 
CINCINNATI 2, OHIO - - - Carew Tower PITTSBURGH 19, PA. - - Koppers Buildin 
CLEVELAND 14, OHIO - Nat'l City Bank Bldg. PORTLAND 4, ORE. - - - Failing Building 
DALLAS 1, TEXAS - - Life of America Bldg. Sr. L 3M Shell Build; 
DENVER 2, COLO. - - 1720 California St. sede oases cai ae te ae 
Detrorr 26, MicH.- - - - Ford Building SALT LAKE City, UTAH - - 40 Richards St. 
GALVESTON, TEXAS - - - Stewart Building SAN FRANCISCO 5, CAL.- - 450 Mission St. 
HousTON 2, TExas- - - C &I Life Bldg. SEATTLE 4, WASH. - - - - Smith Tower 
KANSAS City 6, Mo. - 1012 Baltimore Ave. SYRACUSE 2,N. Y.- - State Tower Building 
Los ANGELES 17, CAL. - 1111 Wilshire Blvd. WASHINGTON 6, D. C. 

MINNEAPOLIS 2, MINN. - Northwest Bk. Bldg. 1025 Connecticut Ave., N.W. 


Foreign Representatives 


CusBa — Agencia Macfarlane, S. A., Apartado No. 109, Havana 

Hawall — Hawaiian Equipment Co., Ltd., P.O. Box 2990, Honolulu 2 

PUERTO Rico — Portilla Corp., P. O. Box 3334, San Juan 15 

PHILIPPINES — Earnshaw Dock & Honolulu Iron Works, Tacoma & 2nd St., Port Area, Manila 


+ Two plants 
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TUBULAR PRODUCTS DIVISION 


FRODUCTS 


Seamless and Welded Tubular Products 


MECHANICAL TUBING 

AIRCRAFT TUBING 

BEARING TUBING 

DAIRY AND OTHER SANITARY TUBING 


STILL TUBES 
BOILER TUBES 
CONDENSER AND HEAT EXCHANGER TUBES 


Types: Seamless Tubes — hot-finished, cold-drawn or roto-rocked 
Welded Tubes — from hot-rolled or cold-rolled strip 


Shapes: Round, square, rectangular or special shapes 


Grades: A wide range of carbon, alloy and stainless steels 


Fabrication: Upsetting, swaging, expanding, bending, safe-ending 


and machining 


PLANTS 


Beaver Falls, Penna. 


Alliance, Ohio 


SALES OFFICES and REPRESENTATIVES 


BEAVER FALLS, PA. - - - 712 Eleventh St. 
BOSTON 16, Mass. - - - 250 Boylston St. 
CHICAGO 3, ILL. - - - 105 S. La Salle St. 
CLEVELAND 14, OHIO - - 629 Euclid Ave. 
DENVER 4, COLO. - - - 1321 Bannock St. 
DETROIT 26, MICH. - - 615 Griswold St. 
HousTON 19, TEXAS - - 2132 Welch St. 


Los ANGELES 17, CAL. - 1111Wéilshire Blvd. 


Foreign Representatives 


New YorK 16, N. Y. - 22 East 40th Street 
PHILADELPHIA 2, PA. - - - 111 S. 15th St. 
PORTLAND 1, ORE. - 1432 S.W. Sixth Ave. 
St. Louts 10, Mo. 
1163 S. Kingshighway Blvd. 


SAN FRANCISCO 3, CAL. - - 785 Market St. 
SYRACUSE 2, N. Y.- - - 205 Harrison St. : 
TULSA 3, OKLA. - - - - 427 Boston St. | 


CuspA — Agencia Macfarlane, S. A., Apartado No. 109, Havana 


CANADA — John H. Bolton, 159 Bay Street, Toronto, Ont. 


PuERTO Rico — Portilla Corp., P. O. Box 3334, San Juan 15 
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REFRACTORIES DIVISION 


PRODUCTS 
Refractories for a Wide Range of Applications 
INSULATING FIREBRICK SPECIAL FIREBRICK 
Six grades for a wide range of temperature Allmul, 80 Firebrick, Junior Firebrick 


and service requirements 


PLASTICS MORTARS CASTABLES CALCINES 


rLAN? 


Augusta, Georgia 


SALES OFFICES and REPRESENTATIVES 





ATLANTA 3,GA.- - - - - Candler Bldg. Los ANGELES 17, CAL. - 1111 Wilshire Blvd. 
AUGUSTA, GA. - - - - - Savannah Road New ORLEANS 7, LA. - Whitney Bank Bldg. 
BALTIMORE 1, Mp. - - - 516 S. Eutaw St. New YorK 17, N. Y.- - 161 East 42nd St. 
BOosTON 10, MAss. - - - 80 Federal Street PHILADELPHIA 2, PA. - - Packard Building 
BUFFALO 2,N. Y. - - 342 Delaware Ave. PHOENIX 1, Ariz. - - - Luhrs Building 
CHICAGO 3, ILL. - - - 105 S. La Salle St. PITTSBURGH 19, PA. - - Koppers Building 
CLEVELAND 14, OHIO - Nat'l City Bank Bldg. PORTLAND 4, ORE. - - - Failing Building 
DALLAS 1, TExAS- - Life of America Bldg. St. Louis 3. Mo. - - - - Shell Building 
DENVER 2, COLO. - - 1720 California St. SALT LAKE City, UTAH - - 40 Richards St. 
DETROIT 26, MICH.- - - - Ford Building SAN FRANCISCO 5, CAL. - - 450 Mission St. 
GALVESTON, TEXAS - - - Stewart Building SEATTLE 4, WASH. - - - - Smith Tower 
HOUSTON 2, TEXAS- - - C &I Life Bldg. SYRACUSE 2,N. Y.- - State Tower Building 


Foreign Representatives 


CuBA — Agencia Macfarlane, S. A., Apartado No. 109, Havana 
CANADA — Refractories Engineering & Supplies, Ltd., Hamilton, Ont. 

Refractories Engineering & Supplies, Ltd., Montreal, Quebec 
Hawatt — Hawaiian Equipment Co., Ltd., P. O. Box 2990, Honolulu 2 
PuERTO Rico — Portilla Corp., P. O. Box 3334, San Juan 15 








